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E.O. 11652: GDS 
TAGS: EAID PE 

SUB J : PERUVIAN CONSULTATIVE GROUP 

1 . HERE AS ELSEWHERE THE EC AMBASSADORS MEET PERIODICALLY 
TO DISCUSS COMMON CONCERNS. THEY INVITED ME TO THEIR 
LUNCHEON OCTOBER 12 WHICH WAS DEVOTED TO PERU'S FINANCIAL 
CRISIS AND ASSISTANCE RELATIONSHIPS. THERE WAS GENERAL 
AGREEMENT THAT A VARIETY OF ISSUES, INCLUDING PARTICULARLY 
THE COUNTERPART PROBLEM, WOULD SEEM TO INDICATE THE 
ADVISABILITY OF A MEETING OF THE CONSULTATIVE GROUP. 

2. WE NOTED, HOWEVER, THAT THE GOP HAS SHOWN NO APPARENT 
INTEREST SINCE 1975 IN BRINGING THIS BODY TOGETHER AGAIN. 

THE ATTITUDE OF THE IBRD IS ALSO UNKNOWN AND I UNDERTOOK 
TO SEE IF THE BANK MIGHT BE SOUNDED OUT IN WASHINGTON 
BEFORE WE CONSIDERED THE UTILITY OF RAISING THE MATTER 
WITH THE GOP. 

3. MY DUTCH COLLEAGUE TOLD US THAT HIS GOVERNMENT HAS 
ALREADY DECIDED TO INCREASE ITS AID TO PERU WITH A 
STRAIGHT GRANT OF FOUR MILLION KROENERS FOR BOP SUPPORT. 
CONFIDENTIAL 
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THE DUTCH ALSO PLAN TO PICK UP ALL LOCAL COSTS 
CONNECTED WITH PROJECTS UNDERWAY AND TO SHIFT A GOOD 
PART OF THE LOAN COMPONENT OF THEIR PROGRAMS INTO 
GRANT. AS A CONDITION THEY ARE INSISTING ON BILATERAL 
TECHNICAL REVIEWS EVERY THREE MONTHS. THEIR HOPE IS TO 
MOVE A CONSIDERABLE BACKLOG OF PROJECTS ($20 MILLION 
NOW IN THE PIPELINE) STYMIED BY COUNTERPART AND OTHER 
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PROBLEMS. 

4. ACTION REQUESTED: I WOULD APPRECIATE GUIDANCE ON 
OUR VIEW OF A CONSULTATIVE MEETING. I WOULD ALSO 
APPRECIATE WHATEVER REACTIONS TO THE IDEA OF A CONSUL- 
TATIVE MEETING THE DEPARTMENT MIGHT BE ABLE TO OBTAIN 
INFORMALLY FROM THE IBRD. 

SHLAUDEMAN 
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